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ABSTRACT
—

Coir isaunique natural fibre used in diverse applications of great economic importance. In the coir fibre sector, Tamil Nadu occupiesthe
first place as being the single largest producer of brown fibre contributing to about 65 percent of total productionin India (Directorate of
Industriesand Commerce, Government of Tamil Nadu).The production performance of coir fibreindustry have been examined using primary
datacollected from 60 sample coir fibre producers and the tobit model has been employed to analyse the factorsthat actually contributed to
more fibre production. Garrett’s ranking technique was used to identify the constraints faced by the coir fibre producer. For every rupee of
investment in coir fibre processing, about Rs 1.17 was obtained asreturns, indicating its profitability. Thefactors such as education, experience,
total investment, total electricity cost, quality maintenance, auto feeder and husk auto feeder were found to be significantly and positively
influencing the more production of fibre. The labour hour was found to be negatively influencing for more production of fibre. Thetraders
werethe main source of information which were ranked first followed by neighbours and internet. The major problemsfaced the coir fibre
producerswereinadequatelabour and limited el ectricity. The study has clearly brought out the urgency of devel oping innovativetechnologies
to reduce the labour usage and uninterrupted el ectricity which lead to maximum production and compete in international markets.

KEY WORDS: Coir fibre, Costs and returns, Production, Garrett’s ranking technique, Tobit model

How to cite this paper : Samsai, T. and Mahendran, K. (2013). An economic analysis of production performance of coir fibre industry in Western region of Tamil
Nadu. Internat. J. Com. & Bus. Manage, 6(2) : 211-215.

—————— MEMBERS OF THE RESEARCH FORUM

Correspondence to:

T. SAMSAI, Department of Agricultural and Rural Management, Tamil
Nadu Agricultural University, COIMBATORE (T.N.) INDIA

Email: tsamsai @yahoo.co.in

Authors’ affiliations: -
K. MAHENDRAN, Department of Agricultural and Rural Management,
Tamil Nadu Agricultural University, COIMBATORE (T.N.) INDIA

Email: mahenan@gmail.com

HIND INSTITUTE OF COMMERCE AND BUSINESS MANAGEMENT



